[image: image1.jpg]




MEDIA RELEASE

Friday April 1 2011
NBN needs to come clean on contracts

The union representing NBN workers, the Communications Electrical and Plumbing Union (CEPU) today expressed concern that NBN Co was mishandling tendering of contracts for the broadband rollout.

NBN claimed today that contractors bidding for rollout work had tendered at an unacceptably high level, referring to “benchmarking” work they had done against other project agreements.

CEPU NBN Project Co-ordinator Allen Hicks said today that the NBN Co should come clean about what other project agreements it was comparing tenders against, as the NBN project agreements being negotiated between employers and the union had pay rises the same as current industry rates or comparable agreements.

“NBN Co say they have benchmarked against other Australian projects, well tell us what projects they were.”

“It seems to me that NBN Co want to have a first class Broadband rollout but want to pay peanuts to get it. If contractors have used our rates to quote for these tenders then it is NBN who are trying to undermine current industry rates of pay.”

“NBN have now delayed things and if they are not careful they may find quality contractors looking elsewhere for work.  If NBN forces the market to reduce industry rates then the NBN project is at real risk of not being delivered safely, on time or on budget.”  
“The quality of the build will be determined by the quality of the workforce, not how cheaply you can get the work done.”
“We think NBN Co have created a rod for their own back by breaking up the packages they are tendering into small pieces and they now have to face the fact that there isn’t any confidence in the market for the volumes of work, to allow contractors to trim a bit off their prices.”

For media comment please call Allen Hicks on 0419 721 037.

